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Globalt Tek’s Adavntages

The Revenue Growth Rate from 2014 to 2017 H1

2014 2015 2017H1

1.The Revenue Growth Rate is YoY over 20%+ for 4 years

2. Entry into the Highest barriers industry of Automotive &
Aviation .

3. Our successful Strategy & Business Model




Group Overview

Establishment : November2008 Our porduct:

Location: * Airbag: Airbag inflators components

Aisa- Taiwan New taipei City ~ Taoyuan/ China:Wuxi & Xian Automotive: Engine and transmisslon Components

* rial applications:
North America - United States: Denver/ ndustrial applications

B [ndustrial Instrument : pressure control , flow
Europe - Nuremberg, Germany

_ control components
Chairman/CEQ:mr.Donald Huang

B Semiconductor equipment : Wafer

Capital:nT$600 million (US$19.7M) equipment components
B High end bikes components
Employeesworldwide:920 employees + Aviation : Engine System ~ Landing Gear

Taiwan: 300 employees /Overseas:620 employees Interiors ~ Actutation & Propellor Systems




Milestones

2016-2017

2014-2015

2000-2005

* 2017.04 The capital is NT$600million.
« 2017.02 Apprvoed in Emerging stock Market
« 2016.12.05 Intinal Public offering - Stock code:4566

¢ 2015 China Steel Group & Primax Electronics become our shareholders
« 2014 In house NADCAP certified FPI line

Approved by Meggit, an aeronautic system supplier, to take part in the engine
components design for the single-aisle aircraft LEAP.

Recognized by the world’s leading automobile system supplier Litens and
Magna to develop and design for automobile transmission system parts

2010 To establish the modern plant of 3600-ping in Taoyuan .

2008 To set up Global Tek Fabrication Co.,for industrial instruments &
aerospace products.

2006 Certified by AS9100.

2005 We established the production base in Xi'an, Mainland China, which is
mainly focused on industrial instrumentation.

2004 Certified by the international automotive quality certification TS16949.

2002 Certified by BSI Q$S9000.

2001 We established factory in Wuxi, Mainland China.

2000 Globalt Tek was established. GP Tech USA officially merged into Global Tek.



R&D & Factory Locations

ME/aE
Xin-wu / Taiwan
Instrumentation,
Aerospace, Automobile,
Semiconductor, Mining
industry etc.

3R/

Wuxi / China
Machining, Aluminum &
Carbon Steel Forging
materials for Automotive
Industry mainly

>

Az /hE
Xian / China

Machining for
Instrumentation,
Aviation & Industry
Products



../../Temporary Internet Files/Temporary Internet Files/OLK17/strategic alliance with major suppliers (NXPowerLite) (NXPowerLite).ppt

Marketing & Sales

P T e o
- . - _—
< S T e
THRIE ™, R
g S P P - . Sl e - % . —— '
£ - Bt ‘f'_m ‘_' g F R 1\&\ - -
- ey - x

é § . 1’:/
2 EMERSON "\
& * Endress +Hauser =7 Honeywell - I%
UTC Aerospace Systems 8 .
W/l &""‘ TN ﬁ ot S S SAFRAN
" oe \\ = l‘ A MAGNA Messier-Bugatti-Dowty

|PS “" SIEMENS\, ;)

) 'CRANE | |

e
_ § = ‘INVENSYS PROCESS SYSTEMS N ¢ ":t i 7"«’*:
AEROSTACE & | | ' “‘ - . e\ = &
ELECTRONICS . \ R"k' . GOODR ICH |\ 3\ '

Myt o eKxse  Lf fF N &

% BOART LONGYEAR I TAKATA " Eiwr o f’ EMIER"S(-)_N
” \ --- ) ] 4 'g ._‘ .‘4_4 X = *
L ' ,I’,L \ % -\_)‘ f: ,!..',"{. : -
‘ r g I
smar’ . Noers hal
' ‘ ) I P n
K # / ~N &
b ! . * ! s . l
* o0
"gf 9 J > \
3 “‘*f‘“;’ .I |
| )l /' . 'y
: ‘v'l - 'ﬁ{ﬂ.‘ *.
* / . ¥ 2
| O'Y'r- t_‘ .



Our strategy

Niche
Market
OZI Focus
Lean and
O3| Specialized
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04 | Powerful

05 | Integrated to be Globaltek Warships




Our Business Model

Niche
Market

Powerful A

Focus Lean and
Specialized

Intelligent
automation
factory
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Major Products

Automotive: Engine and  Niche market - Engine system
Powertrain components and Powertrain system, such as

the components for turbocharger,
exhaust gas circulation system,
belt tensioner, vibration control
system, and double clutch
transmission components

@

N
80w 172%w B

Airbag Inflator
components

Major products include key
components, such as Boss ~
Base - Adapter - Igniter ~
Diffuser

INITIATOR
ADAPTER |

IGNITER CUP
FUSER
BURST DISK o \‘JSE

DIFFUSER
\ \ BOSS
BASE \ BALLWELD cyamBER NITROUS GAS

MIP 1191 GENERANT

Industrial
applications:

Major products including: high-precision industry
instrument parts, the gas valve parts, and
pressure control parts of petrochemicals;
Semiconductor components contain the
precision valve, the regulator and the surface
mounted component of the control and
application of liquid and gas;

The high-order bicycle is made of the special
shock absorber and the patent rubber belt wheel
transmission system

The products are used in A380,
A320 and Leap X engines such as
the primary / secondary flight
control actuator, the pilot seat, the
landing gear, the engine parts, and
the proximity sensor
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Industry Application

WiNZFZEATE
Aviation

Major Customers
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Automotive: Niche Market Of Engine and Powertrain System

Industry Profiles and Trends

Global growth rate of light cars
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Mew Goals in Fuel Economy
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MPG mills per gallon(CAFE)’S Standard
promotion: The key manufactures based on
internal combustion engine constantly
upgrade the technology of driving systems.

Actual and Projected Fuel Economy for New Passenger Vehicles by Country/Region, 2002-2022
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Automotive-Airbag

Industry Profiles and Trends

Energy-saving and emission-reduction is the most important in =
automotive mainstream. Anything can be reduced but the A e
safety must not be saved. There is still an enormous market for L W <
the automotive airbag inflators.

, Average number of airbag per vehicle is expected to reach 5.20 units by 2020
M Average number of airbag per vehicle (units)

CAGR =7.3%

[+

 Global Automotive Airbag Inflators
Market Worth USD 4.8 Billion by ;

2021 - Analysis, Technologies &
Forecasts Report 2016-2021 - Key
Vendors: Autoliv, Key Safety Systems,
Takata - Research and Markets ;

2012 2013 2014 2015F 2016F 2017F 2018F 2019F 2020F
Deoto Source - GIA " IHS
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Automotive-Airbag

IGNITER CUP

IMATOR

BURST DiSK

DlFF}JSER

ADAPTER

J DIFFUSER
NITROUS GAS|  BOSS

\ BALL WELD
MIP 1191 GENERANT

CHAMBER

[ Our Customer coverage rate in

overall Airbag market is over 65%

FY 2016

Nihon Plast

Mobis

KSS

Tokai Rika

Toyota

TRW

Takata

Autoliv

®2014

0.00% 10.00% 20.00% 30.00%

40.00% 50.00%



Industry Application

Stable business increasing trend showing in 6-year period table:

- 0il/Gas field downed to the bottom from Q1/2015~Q1/2017, business stable increasing from Q2/2017.
- Special bike components dramatically increased since Q4/2016 (will bring 4X revenue than 2016).

- Hydraulic system components will join the business contribution from Q4/2017 (new product launch).

-  Wafer equipment portion provides strong increasing for years (2017 ~ 2019).

|2 | s
Revenues (5M) 14834 | 39,047 _ ] .
— e, — Sao Paulo-even with the crisis, the
: bike segment of high added value has

i i i it M e grown above the market. For 2017,
Wafervolume (M WPM)| 130 252 manufacturers are betting on niche

CAPEX 10K WPM ($K) 220 2.93 models, focusing on consumers who
CAPEX (SM) 28627 | 73.906 want performance and design and are

willing to pay more for it...

Global Update SEMl.www.semi.org
August 4, 2015 the CAPEX for 10/7nm and smaller

technologies will be $28.6B. For the revenues
of $39.0B in 2025, the cumulative CAPEX for
10/7nm and smaller technologies will be
$73.9B (accumulation).



Aviation Growth Trend of the Two Main Stream Commercial Airplanes

0 Twin Aisles B Single Aisle

NEW AIRPLANES TO BE DELIVERED BY 2034

REGIONAL JET SINGLE AISLE k SMALL WIDEBODY N MEDIUM WIDEBODY LARGE WIDEBODY
\ b 2

“Couy | — S

s j: ,"@ }m "

2,490 26,730 4,710 3,520 540

new dirplanes new dirplanes new drplanes new Jirplanes new airplanes

$1008 $2,7708 $1,2508 $1,2208 $2308



Aviation
Components use on Aviation market

Components for Primary &
Interior compgnerlts (for seats) Secondary Flight Control Actuator
-‘=-.-_: > P #~r A380, B787)

APU Components

Landing Gear _ s Engine Accessories Components for Proximity
Components — : Main Heat Exchanger Sensor
(A320, A320neo : components (for Regional & Commercial
Servo Fuel Heater jets)
components

(LEAP-X)  Main customers including: UTC Aerospace Systems / Meggit...
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Future Development and Operational Strategy

Internal Operation

> Optimize existing process o C. )
: : Value-added and one-
» Being continuous develop Q Definite stop service on

and lead-in new process SRR e TS dividing work

development of between Taiwan
technology and malnland

\
OO Learning organization
Industry 4.0 K

. . _ promote personnel
intelligent production Intelligent p— constant growth

production > Integrating supply-chain organization
» Cooperating with well-known
equipment manufacturers

Partner alliance ! Fighting together !



Future Development and Operational Strategy

External Development

Concentrate in
right niche market

Earn more
customers’ recognition

Focus on the particulate niche market, including
Fuel-economy, Green and Car safety

Work with each core customers persistently in
professional way to earn more customers’ recognition

We develop projects with international customers in the

niche market, providing valuable total solution services
via VA/VE methodology.



Intelligent production System

IATF 16949 Quality management system
AS9100 Quality management system

. . . Final .

Engineering Production  Sample . . Manufacturing  In-process
inspection and . .

Change control control reguest control inspection

storage control

procedure

Quotation

Procedure

procedure procedure Procedure procedure procedure

_ Package and Purchasing e : .
Design and Document shipment Order Traceability Incoming material control

development Control control procedure

control control
procedure Procedure procedure
procedure Procedure

PLM  =mmp  ERP e MES Shop floor

Project Purchasing Workflow Document
BOM Production Performance Device

PPAP Material Resource SPC/CPK
I Signed Finance
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Maintenance compensation

CAX Scheduling DashBoard

MES MES
DB Server ! i Ap Server I

GLOBALTEK Proprietary and Confidential
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Intelligent production System

gement System
IATF16949

— Production Quality Analysis PPAP Generation Automatic

Mesurment &
Compensation

o
©
=
2
©
>
O

MRL (38 "
Production History m

Instant MRL Invoke Digital machining Resource

GLOBALTEK Proprietary and Confidential
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The product market revenue growth rate in 2017 H1

Making a Leap

+32.9%

2017 H1 Revenue
Growth Rate

+39.4% +26.7%

+37.1% [ +30.6%

= U ('/0 A, 74

27



The Revenue Growth Trend

Unit:NT$K

Consolidated Revenue Growth Trend The Product Revenue Growth Trend

3. 000. 000 2,675,683 20
2,500,000 |26-3% 5 907876 /.
2. 000. 000
1, 500, 000
1, 000. 000
500, 000
} 2014 2015 2016 2017H1
s Revenue 1.811,427 | 2,207.876 | 2, 675.683 | 1, 684, 363
—m—Growth Rate| 26.3% 21. 9% 21. 2% 32. 9%

35. 0%
30. 0%
25. 0%
20. 0%
15. 0%
10. 0%
5. 0%

0. 0%

72, 00%

Engine &
transmission

Industry

Aviation

72. 00%

34. 80%

67. 50%

26. 6%

0. 8%

21.0%

8. 0%

-2.3%

8.3%

39. 4%

37.1%

30. 6%




Product Portfolio

The Revenue ratio of Product market in Globlatek

50%
43%
40%
31
30%
20%
20%
10%
7%
0% .
f:ﬂl:ﬁ:?:n Airbag Industry | Aviation
e 2014 33% 20% 30% 8
2015 33% 34% 25% 8
e 2016 30% 43 2% 7
—2017 H1|  31% a3 2% 7

Aviation

Industry

Engine and transmission

124,162

| 515,611

7
|
I

1,168,48

¥ 772,094

500,000

1,000,000

2017 H1
2016
2015
2014

1,500,000




The Revenue & GP Growth Trend

Unit:NTSM
3,000 25. 0%
2,676
23. 8% - 24. 0%
2, 500 2,208 P 23. 0%
- 23. 0%
2,000 22,89
- 22.07 msmRevenue
1,500
ooy TG
GP %
1,000
- 20. 0%
500 - - 19. 0%
0 - 18. 0%
2014 2015 2016 2017 H1




The Income Growth Trend

Unit:NTSM
The Income Growth Trend Year
e LI | o 2017 H1
9, 30% o
157 160 2016
- 4.00% 2015
o 2014
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Global Tek Fabrication Co., LTD



